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ACTION 10-13 

INFO OCT-OI ISO-00 IOE-00 OIC-02 AF-IO ARA-10 EA-09 
EUR-I2 NEA-10 ABF-01 OMB-OI TRSE-00 PM-04 FEA-OI 
ACDA-10 CIAE-00 INR-07 L-03 NSAE-00 NSC-05 EB-07 
NRC-07 OES-07 DODE-00 SS-15 /I35 W 

27I936Z 090245/43 

P27I714ZMAY 77 
FM USMISSION IAEA VIENNA 
TO SECSTATE WASHDC PRIORITY 9154 
INFO USERDA HQ GERMANTOWN 
USERDA HQ WASHDC 

UNCLAS SECTION 1 OF 2 IAEA VIENNA 4377 
PASS lO/SCT, ALSO PASS NRC 

E.O. 11652: N/A 

TAGS: IAEA, AORG, ICON 

SUBJECT: IAEA JUNE BG MEETING: REQUEST FOR INSTRUCTIONS 

REFS: A)IAEA VIENNA 1647; B) IAEA VIENNA 4108; C) IAEA VIENNA 3066 
D) STATE 85721 

1. THE JUNE BG PROVISIONAL AGENDA (GOV/1832) INCLUDES 

THE FOLLOWING ITEMS ON WHICH MISSION REQUESTS INSTRUCTIONS; 

ADOPTION OF AGENDA 

(1) PROVISIONAL AGENDA FOR GENERAL CONFERENCE 

(2) THE ANNUAL REPORT FOR 1976 

(3) THE AGENCY'S ACCOUNTS FOR 1976 

(4) THE AGENCY'S BUDGET FOR 1978 

(5) APPOINTMENT OF DIRECTOR GENERAL 

(6) REPRESENTATION AT GENERAL CONFERENCE 

(7) DISIGNATION OF B.G. MEMBERS 1977-1978 

(8) AMEMDMENT OF ARTICLE VI OF STATUTE 

(9) SAFEGUARDS; 

(A) SPECIAL SAFEGUARDS IMPLEMENTATION REPORT; 
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(B) APPLICATION OF SAFEGUARDS BY IAEA; 

(C) STAFF OF INSPECTORATE 

(10) TECHNICAL ASSISTANCE (T.A.); 

(A) PROVISION OF TA WITH REF TO 1976; 

(B) REVISION OF GUIDING PRINCIPLE AND GENERAL OPERATING 
RULES TO GOVERN PROVISION OF TA BY IAEA; 

(C) SAFEGUARDS IN RELATION TO GRANTING OF TA 

(11) REACTOR PROJECTS 
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)12) NUCLEAR EXPLOSIONS EOR PEACEFUL PURPOSES 

(13) EMOLUMENTS OE STAEF-INTERIM ADJUSTMENT OF SALARY 
SCALES OE GS, AND M AND 0 CATEGORIES. 

(14) ARRANGEMENTS OFR FUTURE MEETINGS OF B.G. AND ITS 

SUBSIDIARY BODIES. 

2. ADOPTION OF AGENDA-MISSION WILL NOT OPPOSE ADOPTION 
OF AGENDA UNLESS INSTRUCTED OTHERWISE. 

3. AGENDA EOR 21ST GEN. CONF. (GOV/1837) DOCUMENT NOT YET 
RECEIVED-WILL REPORT SEPTEL. 

4. THE ANNUAL REPORT FOR 1976 (GOV/1830 AND ADDENDUM I) 

GOV/1 830 HAS BEEN REVIEWED BY MISSION AND , SUBJECT TO MINOR 
ERRORS, APPEARS GENERALLY SATISFACTORY. TABLE 5 (QUANTITIES 
OF NUCLEAR MATERIAL UNDER AGENCY SAFEGUARDS) HAS BEEN 
REVISED TO REFLECT BREAKDOWN UNDER EACH CATEGORY OE 
NUCLEAR MATERIAL INDICATING QUANTITIES CONTAINED IN 
IRRADIATED FUELS AS OPPOSED TO OTHER FORMS. THIS WAS 
SUGGESTED BY U.S. GOVERNOR LAST YEAR. MISSION RECOMMENDS 
USDEL BE AUTHORIZED TO SUPPORT B.G. APPROVAL OF REPORT, 

AND IP SITUATION WARRANTS, TO EXPRESS APPRECIATION FOR 
CHANGES MADE IN RESPONSE TO U.S. SUGGESTION MADE LAST YE4. 
GOV/1 830/ADD. 1, WHICH WILL CONTAIN PORTION OF REPORT 
COVERING TECHNICAL ASSISTANCE AND TRIANING HAS NOT YET 
BEEN ISSUED. MISSION WILL PROVIDE RECOMMENDATION SEPTEL 
WHEN REPORT ISSUED. 
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5. THE AGENC'S ACCOUNTS FOR 1976 (GOV/QIWO AND GOV/1835). 

THE ACCOUNTS FOR 1976 WERE CONSIDERED BY THE A&B COMTE. 
INAPRIL AND THAT COMTE'S REPORT IS CONTAINED IN GOV/1835. 

THE PRINCIPAL ITEM OP CONCERN IN THE ACCOUNTS IS GROWTH 
IN UNOBLIGATED BALANCES IN OPERATING PUND II. THE 
REPORT OF THE SECRETARIAT REGARDING UNOBLIGATED BALANCES 
IN OPERATING, FUND II WHICH WAS REQUESTED AT A AAND B COMTE, 
WILL NOT BE AVAILABLE IN TIME EOR THE JUNE B.G. MEETING. 
MISSION RECOMMEDNS USDEL BE 

AUTHORIZED TO MAKE STATEMENT, IF CIRCUMSTANCES WARRANT, 
THAT 7.S. ATTACHES CONSIDERABLE IMPORTANCE TO THE REPORT 
AND IN THIS CONNECTION, WELCOMES DIRECTOR GENERAL'S 
DECISION TO CONVENE A GROUP OF EMINENT EXPERTS IN LATE 
UNE TO EXAMINE TTHE T.A. PROGRAM. 


6. THE AGENCY'S BUDGET FOR 1978 (GOV/1828, GOV/1831, 

GOV/1836 AND GOV/1836/ADD.1) A AND B COMTE'S REPORT IS CONTAINED 
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IN GOV/1836 AND REVISIONS TO BUDGET ARE OUTLINED IN GOV/1836/ 
ADD.l. IN GROSS TERMS THE D.G. PROPOSES TO MAKE REDUCTIONS 
OF DOES 415,000 WHICH ARE TO BE PARTICALLY OEFSET BY 
INCREASES OF DOES 160,000 FOR A NET REDUCTION OF DOES 
255,000. THESE CHANGES ARE DETAILED IN THE TABLE BELOW. 

PROPOSED CHANGE BY APPROPRIATION SECTION 

ALL FIGURES IN THOUSANDS OF DOLLARS 
PROPOSED 1978 REGULAR BUDGET 


APPROPRIATION SECTION ORIGINAL PROPOSED PROPOSED REVISED 
PROPOSAL DECREASES INCREASES PROPOSAL 
$ $ $ $ 
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1. TECHNICAL ASSISTANCE 2066 2066 

AND TRAINING 

2. TECHNICAL OPERATIONS 10297 (105) 45 10237 

3. RESEARCH AND ISOTOPES 8727 - 100 8827 

4. OPERATIONAL FACILITIES 1246 - - 1246 

5. SAFEGUARDS 11066 (190) 15 10891 


6. POLICY-MAKING ORGANS 1738 - - 1738 

7. EXECUTIVE MANAGEMENT 

AND ADMINISTRATION 6522 (85) - 6437 

8. GENERAL SERVICES 4572 (35) - 4537 

9. TRANSEER OF THE AGENCY 

ITS PERMANENT HEADQUARTERS 800 - - 800 

19. ADJUSTMENT OF PROGRAMME 

COST ESTIMATES 2100 - - 2100 

TOTAL 49134 (415) 160 48879 
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ACTION 10-13 

INFO OCT-OI ISO-00 IOE-00 OIC-02 AF-IO ARA-IO EA-09 
EUR- 1 2 NEA-IO ABE-0 1 OMB-OI TRSE-00 PM-04 FEA-OI 
ACDA-IO CIAE-00 INR-07 L-03 NSAE-00 NSC-05 EB-07 
NRC-07 OES-07 DODE-00 SS-I5 /I35 W 

27I935Z 088753/43 

PR27I7I4ZMAY 77 
FM USMISSION IAEA VIENNA 
TO SECSTATE WASHDC PRIORITY 9155 
INFO USERDA HQ WASHDC 
USERDA HQ GERMANTOWN 

UNCLAS SECTION 2 OF 2 IAEA VIENNA 4377 

PASS lO/SCT, ALSO PASS NRC 

THE D.G. ALSO HAS DIVIDED FORMER TABLE I OF ORIGINAL 
BUDGET TO MAKE TWO TABLES AS REQUESTED BY LDCS AND AGREED 
IN A AND B COMTE. TABLE I OE REVISED BUDGET SHOWS ALL 
RESOURCES IN THE REGULAR BUDGET AND IN OP FUND I AND OP 
FUND II; TABLE II SHOWS EXTRA-BUDGETARY RESOURCES 
CONTRIBUTED TO VARIOUS PROGRAMS BROKEN DOWN BY SOURCE. 
MISSION'S ANALYSIS AND RECOMMENDATION FOLLOW SEPTEL. 

7. APPOINTMENT OF THE DIRECTOR GENERAL. THE FOUR- YEAR 
TERM OF OFFICE OF D.G. EKLUND EXPIRES NOVEMBER 30, 1977. 

MISSION UNDERSTANDS EKLUND INTENDS TO STAND EOR REAPPOINTMENT 
AND RECOMMENDS AUTHORIZATION TO SUPPORT REAPPOINTMENT BY BG. 
REAPPOINTMENT REQUIRES APPROVAL BY GEN. CONF. 

FYI: WE UNDERSTAND THERE WILL BE TWO DOCUMENTS BEEORE BG, 

ONE PROEORMA DOCUMENT TRANSMITTING BG DECISION TO GEN. CONF., 
AND ANOTHER CONTAINING TERMS AND CONDITIONS OE DG'S 
REAPPOINTMENT IN EORM OF A RESOLUTION TO BE CO-SPONSORED 
BY ERANCE, DENMARK, INDIA, POLAND AND SENEGAL. END FYI. 

8. REPRESENTATION AT 2 1 ST GEN. CONF. DOCUMENT GOV/QIEE 
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NOT YET AVAILABLE, BUT WILL CONTAIN USUAL LIST OF IGO'S 
AND NGO'S TO BE INVITED TO ATTEND GEN. CONE. MISSION 
RECOMMENDATION WILL FOLLOW AFTER ISSUANCE OF DOCUMENT. 
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FYI: IN CONTRACT TO PREVIOUS YEARS WHEN IGO'S AND NGO'S 
WERE LISTED IN SEPARATE DOCUMENTS, WE UNDERSTAND THE LISTS 
THIS YEAR ARE LIKELY TO BE IN ONE DOCUMENT WITH A THIRD 
CATEGORY (QUOTE OTHER ORGANIZATIONS UNQUOTE) WHICH WOULD 
LIST PLO (IN RESPONSE TO RESOLUTION ADOPTED BY LAST GEN. 

CONE.), SINCE PLO FALLS IN NEITHER IGO NOR NGOCATEGORY. 

END FYI. 

9. DESIGNATION OF MEMBERS OF BOARD FOR 1977-78. 

MISSION REPORTING SEPARATELY ON THIS SUBJECT. 

10. AMENDMENT OF ARTICLE VI OF STATUTE. MISSION 
REPORTING SEPARATELY ON THIS SUBJECT. 

1. SAFEGUARDS. 

(A) SPECIAL SAFEGUARDS IMPLEMENTATION REPORT IS NOT YET 
AVAILABLE. MISSION RECOMMENDATION WILL FOLLOW SEPTEL. 

(B) APPLICATION OF SAFEGUARDS BY THE IAEA. NO RPT NO 
DOCUMENTS YET ISSUED, ALTHOUGH THERE IS POSSIBILITY THAT 
SAFEGUARDS AGREEMENTS BETWEEN AGENCY AND INDIA, NORTH 
KOREA, ARGENTINA (2)-ONE RELATED TO CANADIAN SUPPLY AND 

ONE RELATED TO FRG SUPPLY-WILL BE BEFORE BG MISSION RECOMMENDATIONS 
WILL FOLLOW IF AND WHEN DOCUMENTS ARE ISSUED. 

(C) STAFF OF THE INSPECTORATE DOCUMENT GOV/1839 CALLS 
UPON BG TO AUTHORIZE DG TO USE SEVERAL NEW AND PROSPECTIVE 
STAFF MEMBERS AS SAFEGUARDS INSPECTORS. SEPTEL WITH 
DETAILS FOLLOWS. MISSION RECOMMENDS USDEL BE AUTHORIZED 
TO SUPPORT BG APPROVAL OF LIST, SUBJECT TO FURTHER REVIEW 
BY DEPTS/ERDA. 

12. TECHNICAL ASSISTANCE (T.A.) MISSION EXPECTS EXTENSIVE 
DISCUSSION OF TARGET FOR VOLUNTARY CONTRIBUTIONS WHICH WAS 
DEFERRED FROM A AND B COMTE. MISSION ASSUMES US 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 IAEA V 04377 02 OF 02 271843Z 

POSITION UNCHANGED FROM THAT TAKEN AT A AND B COMTE., 

I.E., THAT TARGET SHOULD BE ESTABLISHED AT DOES 

6.5 MILLION LEVEL, BUT THAT 7 MILLION WOULD BE ACCEPTABLE 

IF NECESSARY TO ACHIEVE CONSENSUS. PLEASE ADVISE. 

(A) PROVISION OF TA IN 1976 (GOV/1838) DOCUMENT NOT YET 
AVAILABLE. WILL PROVIDE RECOMMENDATION AS SOON AS DOCUMENT 
IS AVAILABLE. 

(B) REVISION OF GUIDING PRINCIPLES AND GENERAL OPERATING 
RULES GOVERNING PROVISION OF TA BY AGENCY.. MISSION HAS 
LEARNED THAT THIS ITEM HAS BEEN WITHDRAWN, IN VIEW OF 
GROUP OF EXPERTS TO MEET IN LAE JUNE TOEXAMINE TA 
PROGRAM. 

(C) SAFEGUARDS IN CONNECTION WITH TECHNICAL ASSISTANCE. 

MISSION DOES NOT ANTICIPATE NEED FOR NEW INSTRUCTIONS 
CONCERNING MATTER OF APPLICATION OF SAFEGUARDS IN 
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RELATION TO GRANTING OF TECHNICAL ASSISTANCE. WE EXPECT 
CHAIRMAN WILL REPORT TO BOARD ALONG LINES DESCRIBED 
REF B BARRING SOME UNFORESEEN OUTCOME 
OF THE MEETING THIS SUBJECT SCHEDULED FOR JUNE 13. 

MISSION BELIEVES RESOLUTION OF PROBLEM ALONG THESE LINES 
IS BOTH GENERALLY CONSISTENT WITH U.S. STATEMENT THIS 
SUBJECT MADE DURING FEBRUARY BOARD REF A 
AND BEST WE CAN EXPECT AT THIS TIME, GIVEN POSITION 
OF DEVELOPING COUNTRIES REPORTED REF B. 

13. RECTOR PROJECTS. NO RPT NO REACTOR PROJECTS ARE 
EXPECTED TO BE BEFORE THE BOARD, UNLESS QUICK AGREEMENT 
CAN BE REACHED ON TEXT OF AGREEMENT FOR MEXICAN RESEARCH 
REACTOR PROJECT, WHICH WE CONSIDER UNLIKELY. 

14. NUCLEAR EXPLOSIONS FOR PEACEFUL PURPOSES MISSION 
ASSUMES THAT DIR. GEN. WILL REPORT TO BOARD RE PROCEDURES 
AND SCHEDULE REPORTED PARA 3, REF C. 

FOR SUBMISSION TO BOARD OF THE REPORT BY THE AD HOC 
ADVISORY GROUP ON NEPP AND SUBSEQUENTLY TO GEN. CONE. 

AND UNGA. ACCEPTABILITY OF PROCEDURE AND SCHEDULE ALREADY 
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NOTED REF D. NO RPT NO FURTHER INSTRUCTIONS 
REQUIRED. 

15. EMOLUMENTS OF THE STAFF (GOV/1840) 

THE DG PROPOSES THAT MANTENANCE AND OPERATIVES 
SERVICE SALARY SCALE BE INCREASED 7 PERCENT AS OF JUNE 1977 TO 
ADJUST FOR COST OF LIVING INCREASES, IN ACCORDANCE WITH 
PROCEDURES ADOPTED PREVIOUSLY BY THE BOARD. THE 
INCREASE WILL COST ABOUT DDLS 70,000 IN 1977, WHICH IS 
INCLUDED IN THE 1977 BUDGET. MISSION RECOMMENDS USDEL 
BE AUTHORIZED TO SUPPORT THIS INCREASE, SINCE IT IS 
FULLY CONSISTENT WITH PREVIOUS BG ACTIONS. 

16. ARRANGEMENTS FOR FUTURE MEF.TTNGS-NO DOCUMENT 
RECEIVED.STONE 
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